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Our CIOs in conversation: COP26 
 
Georgios Leontaris  
Hello, my name is Georgios Leontaris and I'm the Chief Investment Officer for Europe 
International and MENA and I'm joined today by Jonathan Sparks, Chief Investment Officer 
for the UK and Channel Islands. And today, we'll be talking about the COP26 summit, the 
biggest climate event in the last few years.  
 
We're going to talk about the investment implications as well as to what extent the 
decisions and the outcomes of the conference have led to a successful result with regards 
to limiting global warming or not.  
 
Now, in the run up of the events, we had a flurry of scientific reports. We had activists 
leaders basically highlighting the sense of urgency as well as the need to take imminent 
action in order to prevent irreversible damage for the environment. Indeed, we've already 
seen a 1.1 degree rise in global temperatures, and right now we are on course, of hitting 
much warmer temperatures in the decades to come unless action is taken immediately. So 
what I would like to say is now that the summit has been concluded, do you think that we 
are there yet? Will we be on track? 
 
Jonathan Sparks  
We're not quite on track based on the current pledges. So if you look at what has been 
pledged and you see where that takes us, by 2030, we're looking at 14% increase in 
carbon emissions. And really, that's got to be cut by 45%. So really, that is a long way off. 
And that is looking more like 2.4 degrees temperature rise, rather than the more ambitious 
1.5 degrees.  
 
So clearly, there's a lot of work that needs to be done there. The good news is that this will 
be revisited next year. So there was a general consensus that more needed to be done 
there, more urgency. So it gives some countries the opportunity to come back with more 
ambitious, nationally defined contributions called NDCs. So that's something that we'll 
definitely look out for.  
 
There was also talk as well, mention of coal. It's hard to get fossil fuel in there, because so 
many countries depend on it. But it was good that there was a statement there about the 
phasing down of coal, I mean, less than more ambitious phasing out, but still, it's progress. 
It's something to work on, so it keeps the dream of 1.5 degrees alive. But there's clearly 
more needs to be done. But Georgios there was, some countries were prepared actually to 
go a bit further, weren't they? 
 
Georgios Leontaris  
And fortunately, they did, because at the end of the day, if you look at the climate pledge, 
it was never going to be an easy task to gather consensus. We had 197 different countries, 



 

40,000 delegates that attended the summit itself. So of course, you could not put all the 
different opinions on the table and agree on each and every paragraph in the same way. 
Fortunately, as you said, there was different levels of ambition. Some countries went a 
step further and committed to a series of other agreements and pledges in the course of 
the last few weeks.  
 
So most notably, we had a pledge to end and reverse deforestation that was signed up by 
more than 100 countries. And certainly that is a very high importance, because if you're 
looking at global forests, we're talking about one of the most natural and important carbon 
sinks globally. That's essentially trees that help absorb CO2 emissions and help remove 
them naturally out of the atmosphere. So being able to replant to restore that is certainly a 
very important development.  
 
And we also had a number of other announcements. If you take the methane pledge once 
again, you had more than 100 countries sign up and agree to reduce methane emissions 
by as much as 30% by 2030. Now, methane is 80 times more potent than CO2, and 
actually, by tackling it early nations can help achieve results much faster than expected 
because methane essentially dissolves and gets removed out of the atmosphere much 
quicker than CO2. So, of course, a number of other pledges and actions that have been 
announced, we're not going to talk about all of them, but certainly the fact that many 
countries went beyond the Glasgow final communique, that's certainly a positive 
development. 
 
Jonathan Sparks  
Yes, and also the development between the US and China. Some agreement there. I 
mean, it's great to see them working together. It's great that they realise the seriousness of 
this, that they can put all differences aside and focus on that joint statement, again, 
addressing the urgency of this next decade. You can say there's not a lot of detail there, 
but at the moment, I think it's good that they're really signing up to working on this 
together. So that, again, is a good sign.  
 
And if I moved on to some of the more detailed stuff that often doesn't get the headlines, 
but probably one of the most significant parts actually was this resolution of Article six, 
which had been outstanding since 2015. And really, this is part of the framework for the 
Paris Agreement, and it's about making sure that there's a carbon market that can be 
traded between countries. And why is this so important? Well, it's important because it 
means that it actually unlocks investment, and it makes sure that the investment goes to 
the most efficient parts of the world where they can actually make a big difference in 
renewable energy.  
 
So, for example, if there's a developed country that actually may find it quite expensive to 
invest in renewable energy, they can buy carbon credits from an emerging economy that 
perhaps can much more cheaply build some renewable energy and invest in green 
technology. So that was really crucial.  
 
There was also more for emerging markets as well. There's going be a levy of about 5% on 
these on these carbon credits as well, so that can go to their funds for adaptation as well 
for climate change. And then, of course, like they're doing in the EU, you have to reduce 



 

these carbon credits as well over time, because essentially you want to reduce the amount 
of carbon in the system, so you want to reduce these credits as well. So definitely a lot of 
progress there, but, you know, I'm talking about what's happening on the policy. But 
really, what's important is that there's the money for this. So Georgios, how are they going 
pay for this? 
 
Georgios Leontaris  
That's the hardest question out there. And indeed, they have failed up until now. If you 
look at one of the previous pledges in order for developed markets to support developing 
nations, with a climate transition, essentially there was already a pledge in place to provide 
$100 billion of annual funds to these countries to help them out. They recognised in the 
COP26 summit that this did not happen. And the sense of urgency of stepping up and 
providing further funds was certainly highlighted.  
 
But we had other positive developments. For instance, the funds available for mitigation 
strategies were doubled compared to 2019 levels, so that's certainly a welcome 
development. But at the end of the day, it's not just about governments providing the 
solution. What we saw during the COP26 summit was essentially governments providing 
the way to unlock private capital in order to be channelled in the right way, in order to 
support the transition towards renewable energy, towards smart mobility, towards all of 
these trends, which are required in order to reduce emissions going forward.  
 
So we heard this big figure by financial institutions $130 trillion of capital that in the course 
of the next decades will be channelled towards supporting these events. Time will only tell. 
We need to see whether this money will essentially follow through. Ultimately, the scale 
and the need to transition towards net zero economy will require as much as $5 trillion 
every single year in order to solve the problem. So that's a lot of money. And at the end of 
the day, we need to see this follow through and we need to ensure correct accountability, 
transparency and follow up by these nations putting their actions into law and taking the 
right steps.  
 
Before we bring the discussion to an end Jonathan, are there any additional takeaways 
that you would like to share? 
 
Jonathan Sparks  
Yeah, I mean, just looking ahead, it's obviously follow the science, as something that was 
made very, very clear, actually in the COP communique. So there's lots of opportunities for 
that. There's lots of reports that should come out next year and then also look out for some 
progress on those climate pledges. Will some countries try and be a bit more ambitious? 
There's certainly pressure on them to do that before Egypt next year. So that's something 
that we will constantly be looking for.  
 
And really, this is going to be something that that's front and centre now. I mean, that's 
very apparent. If you're looking at the finance, you're looking at how there's so many more 
products available now. For an investor, it's a very exciting time, because there's many 
pathways to actually have a sustainable portfolio, sustainable investments that really make 
a difference. And crucially, there's lots of growth here. The policy is aligned, the desire is 
there, and a lot of these industries are very high growth industries. So really, it's actually a 



 

very exciting time to be an investor. If you want to invest in cleaning up this planet and 
reaching that target of carbon neutrality in the future. 


